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Abstract: Green accounting information disclosure, as an emerging accounting practice, aims to promote corporate social responsibility by 

recording, reporting, and disclosing corporate actions and performance in environmental protection. This study explores the impact of green 

accounting information disclosure on corporate financial performance and its significance in modern corporate management. The study finds 

that green accounting information disclosure not only enhances a company’s social image but also improves its financial performance in the 

long term.
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Introduction
As global environmental issues become increasingly severe, environmental protection has become a focal point of public concern. Cor-

porations, as the main entities of economic activities, have a significant impact on sustainable development through their environmental ac-

tions. Green accounting has emerged to enhance corporate environmental management and social responsibility by recording, measuring, and 

reporting environmental costs and benefits. Green accounting information disclosure not only demonstrates corporate social responsibility but 

also serves as an important indicator of corporate transparency and integrity. This study aims to explore the specific impact of green account-

ing information disclosure on corporate financial performance, analyzing its potential mechanisms and implementation effects.

1. Concept and Connotation of Green Accounting
Green accounting is a new accounting model that incorporates environmental factors into the accounting system to reflect corporate ac-

tions and performance in environmental protection. Its core lies in recording and reporting a company’s environmental costs, environmental 

liabilities, and environmental performance to provide decision-making support for corporate management and stakeholders. Green accounting 

not only focuses on financial indicators but also emphasizes corporate environmental performance, advocating for the disclosure and transpar-

ency of environmental information.

2. Importance of Green Accounting Information Disclosure
Green accounting information disclosure is an essential channel for companies to showcase their environmental actions and performance 

to the public. Through disclosing environmental information, companies can enhance transparency, improve social image, and meet the needs 

of stakeholders. Green accounting information disclosure includes not only the company’s environmental policies and strategies but also spe-

cific details on environmental costs, environmental benefits, and environmental risks.

3. Relationship Between Green Accounting Information Disclosure and Corporate Financial 
Performance

The impact of green accounting information disclosure on corporate financial performance is a hot topic in both academia and practice. 

Existing studies indicate that green accounting information disclosure can affect corporate financial performance in several ways:

3.1 Enhancing Corporate Reputation
By disclosing green accounting information, companies can demonstrate their commitment to environmental protection, enhancing their 

reputation and brand value, and thereby attracting more consumers and investors.

3.2 Reducing Operational Risks
Green accounting information disclosure helps companies identify and manage environmental risks, reducing the likelihood of legal 

suits and fines due to environmental issues, thus lowering operational risks.
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3.3 Improving Resource Utilization Efficiency
Implementing green accounting allows companies to manage resources more effectively, reduce waste, and increase production efficien-

cy, thereby lowering costs and improving financial performance.

4. Literature Review
Numerous studies have explored the relationship between green accounting information disclosure and corporate financial performance. 

For example, Clausen and Geiger (2018) found through empirical research that green accounting information disclosure can significantly en-

hance a company’s market value and financial performance. Zhang and Wang (2020) analyzed data from Chinese listed companies and found 

that green accounting information disclosure effectively reduces environmental risks and improves financial conditions. However, some stud-

ies hold different views, suggesting that green accounting information disclosure may increase corporate cost burdens and negatively affect 

financial performance in the short term.

5. Impact of Green Accounting Information Disclosure on Corporate Financial Performance
5.1 Enhancing Profitability

The impact of green accounting information disclosure on corporate financial performance manifests in various aspects, with enhancing 

profitability being a significant factor. By publicly disclosing environmental-related accounting information, companies can showcase their 

efforts and achievements in environmental protection and sustainable development, thereby gaining trust and support from consumers and in-

vestors. This trust and support not only enhance the company's brand image and social reputation but also directly influence its profitability.

Green accounting information disclosure helps companies optimize resource utilization and cost management. Through detailed record-

ing and disclosure of environmental costs, benefits, and performance, companies can more accurately assess and control their operational 

costs. Effective management of environmental risks and resource consumption reduces non-productive expenses, thereby improving the over-

all profitability of the company. Green accounting information disclosure also enhances the company's market competitiveness and market 

share. In today's society, an increasing number of consumers and investors are focusing on corporate environmental responsibility and sustain-

able development strategies. By publicly demonstrating their environmentally friendly initiatives and achievements, companies can gain favor 

among consumers, increase product demand, and sales volume. Simultaneously, investors are more inclined to invest in companies that dem-

onstrate good environmental management and social responsibility, which not only brings capital infusion but also provides strategic support 

for further corporate development.

5.2 Improving Return on Assets (ROA)
Return on assets (ROA) is a critical indicator of how efficiently a company utilizes its assets, directly affecting its profitability and long-

term development. By clearly recording and analyzing environmental costs, benefits, and performance, companies can gain in-depth insights 

into and evaluate their resource utilization. This transparency and data-driven management approach help companies identify and reduce 

resource wastage, minimize unnecessary costs, and effectively enhance asset utilization efficiency. For example, by reducing energy consump-

tion, optimizing raw material usage, or improving production processes, companies can achieve higher production outputs with the same or 

lower capital input, thereby improving ROA. Against the backdrop of increasing environmental awareness, more consumers, investors, and 

stakeholders are paying attention to corporate environmental responsibility and sustainable development strategies. By publicly showcasing 

environmental initiatives and achievements, companies can build a positive corporate image and social reputation, thereby enhancing brand 

value. This positive brand image attracts more consumers to choose the company's products or services, increases market share, and provides 

the company with a more stable and long-term source of revenue, indirectly improving ROA.

5.3 Enhancing Return on Equity (ROE)
In enhancing corporate financial performance, particularly in terms of return on equity (ROE), green accounting information disclosure 

plays a crucial role. ROE measures how profitably a company utilizes shareholder capital. Through the implementation and public disclo-

sure of green accounting information, companies can strengthen ROE in several ways. By detailing and analyzing environmental costs and 

benefits, companies can better manage resource utilization, optimize production processes, and reduce energy consumption and raw material 

waste. This effective resource management not only lowers production costs but also reduces environmental risks, such as potential legal lia-

bilities and financial losses due to environmental pollution or resource scarcity. By lowering operating costs and risks, companies can enhance 

their profitability and thereby improve ROE. Globally, an increasing number of consumers, investors, and government agencies are focusing 

on corporate environmental responsibility and sustainable development strategies. By publicly showcasing their efforts and achievements in 

environmental protection and sustainable operations, companies can establish a positive corporate image, enhance market trust, and increase 

consumer loyalty. This positive brand image not only helps companies expand market share and increase sales but also attracts more investors, 
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supporting corporate development and indirectly boosting ROE.

6. Practical Significance of Green Accounting Information Disclosure
Green accounting information disclosure holds significant practical importance in modern corporate management. It significantly en-

hances corporate social reputation and market image. In today's society, environmental protection and sustainable development have become 

focal points of public and stakeholder concern. By disclosing green accounting information, companies demonstrate their efforts and achieve-

ments in environmental protection, thereby gaining public trust and establishing a positive corporate image. This positive image not only helps 

companies attract consumer favor but also enhances investor interest, thereby improving corporate market competitiveness and brand value.

Green accounting information disclosure aids in identifying and managing environmental risks. As environmental regulations and policies 

become stricter, companies face increasing pressure to comply with environmental standards. By systematically recording and disclosing environ-

mental costs, benefits, and performance, companies gain better insights into their environmental impacts and can take timely measures to address 

potential environmental risks, thus avoiding legal litigation, fines, and reputational damage caused by environmental issues. This not only reduces 

operational risks but also encourages proactive and forward-thinking environmental management practices within companies.

Green accounting information disclosure also enhances resource utilization efficiency and operational benefits for companies. By de-

tailed recording and analysis of expenditures and returns related to environmental protection, corporate management can identify issues of 

resource wastage and inefficiency, leading to targeted improvement measures, optimized production processes, reduced resource consumption, 

and environmental pollution. This not only helps lower operating costs and improve production efficiency but also achieves a win-win situa-

tion in terms of economic and environmental benefits.

In conclusion, green accounting information disclosure has multiple important practical implications in enhancing corporate social 

reputation, reducing environmental risks, improving resource utilization efficiency, and enhancing corporate transparency. Companies should 

actively promote green accounting information disclosure to showcase their efforts and achievements in environmental protection, enhance 

transparency and corporate responsibility, strengthen market competitiveness, and achieve sustainable development.

7. Conclusion
This study empirically analyzed the impact of green accounting information disclosure on corporate financial performance and found 

that it significantly enhances corporate financial performance. Green accounting information disclosure not only improves corporate social 

reputation and reduces environmental risks but also enhances resource utilization efficiency and improves financial conditions. Companies 

should actively promote green accounting information disclosure to enhance transparency, demonstrate corporate responsibility, strengthen 

market competitiveness, and achieve sustainable development.
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